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— Summary

The total population of example market in 2010 is 7.68
million persons. It is projected to grow to 8.04 million in 2020
and grow to 8.33 million in 2030. This represents growth
rates of 0.5% pa to 2020 and 0.4% pa for 2020 to 2030. This
compares with 0.5% pa for 2000 to 2010.

This slower population growth rate is a reflection of the
projected change in total births per annum. In 2000 there
were 75.72 thousand births pa and this reduced to 73.18
thousand births per annum in 2010. The long term
projection shows that total births per annum is a reducing
and by 2030 there is expected to be 67.23 thousand births
per annum. Also over the next 20 years total deaths per
annum is expected to increase from 62.07 thousand per
annum in 2010 to 74.16 thousand per annum in 2030.

As a result of the change in births and deaths per annum, the
overall age profile of example market changes over the next
two decades. The proportion of the population that is under
25 years of age is projected to decline from 25.9% in 2010 to
22.0% in 2030. In the context of a growing total population
this does mean that the total youth population reduces from
1.99 million in 2010 to 1.83 million in 2030.

4

In a similar vein the proportion of the population that is aged
between 40 and 64 years (inclusive) is expected to decline
from 36.0% in 2010 to 32.5% in 2030. This means that this
age group reduces in absolute size from 2.76 million in 2010
to 2.70 million in 2030, é.1% decrease in absolute size.
Finally, the 65 yr + age segment is of some growing
importance at 18.0% of the total population in 2010
increasing to 27.1% by 2030.

Education is the other key variable (apart from birth rates and
death rates) to substantially shape the future nature of a
population. It influences the propensity to have children, age
of marriage, wellness, urbanisation, occupation and, of course,
earning power.

The proportion of the adult (15 +) population with vocational
or tertiary education is the key variable to consider. In the
case of example market this category is 33.6% in 2010, up
from 23.3% in 2000. It is projected to continue to increase
through to 2030 when it is projected that 39.52% of adults
will have a vocational or tertiary qualification. With the
improving standard of education so the proportion of the
population living in urban areas is projected to increase.

.|F GlobalDemographics



- Summary

At present 73.5% are urban residents. That is 5.64 million  The total employed population of example market is
persons. Given the projected improvement in education, the projected to decrease by121.67 thousand to reach 3.97
level of urbanisation is expected to reach 73.6% in 2030. Thatmillion in 2030.

means a total of 6.13 million urban residents.

The nonragricultural labour force is currently 3.93 million and
These changes in age profile, birth rates and education also is projected to decrease to 3.84 million by 2030. The
impact the nature and number of households. One impact of proportion who are agricultural workers is projected to
a reducing birth rate and improved education, is reducing decline from 3.8% in 2010 to 3.4% in 2030. This would result
average household size. In 2010 the average household had in a-14.6% decrease in the number of agricultural workers.
2.20 persons in it. This is projected to decline to 2.14 by 2030.

As a result of changes in education and occupation profile the
This decline in average household size, combined with the  overall, productivity per worker is expected to increase by
projected growing total population, means that over the next 11.1% over the next two decades.
20 years the total number of households will increase from
3.50 million in 2010 to 3.89 million in 2030. Thatis a 11.2%

) . This increase in productivity has a positive impact on
increase in the absolute number of households. P y P b

household incomes. Real average household income is
projected to decrease from US$98,933 in 2010 to US$95,724
With increased urbanisation, the number of urban households in 2030. This is 8.2% decrease.

is projected to increase at a faster rate than total households.
From 2.62 million in 2010 to 2.92 million in 2030. A 11.4%

) Furthermore the absolute number of households with an
increase.

income in excess of US$70,001 is projected to increase, from
1.57 million in 2010 to 1.68 million in 2030.
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Overall Population Trends
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O Total Population

Global Demographics Ltd

The total population of example market is currently Total Population (000s)

7.7 million persons. 8,000 -

Based on projected trends in births and deaths, as 8000 1 M
discussed later in this report, the population is

expected to grow at 0.5% per annum to 2020 and 000
then grow at 0.4% pa to 2030.

6,000 -
5,000 -

4,000 -

Persons 000s

3,000 -

2,000 -

Persons Mns Absolute % Change CAGR

2000 7.29 1000 |

2010 7.68 2000-2010 5.4% 0.5%

2015 7.87 2010-2015 2.4% 0.5%

2020 8.04 2015-2020 2.2% 0.4% g‘ ‘g‘ ‘g‘ ‘g‘ ‘g‘ ‘g‘ ‘g‘ ‘f_f‘ ‘9‘ é‘ ‘g‘ ‘g‘ ‘§‘ ‘g‘ ‘g‘ ‘g‘
2025 8.200 2020-2025 1.9% 0.4% 8§ § 8§ 8§ § 8 88K KSR
2030 8.33 2025-2030 1.6% 0.3%
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— Population Relative To The World

With the size of 7.7_ mi!lion_ population,_example Population 000 e Shift;

market ranks 54th in size in the world in terms of

population. China .I.ll 1,341,062 - 24.19
India -||\|\ 1,187,253 2| 2139

CKS O2dz/GNE | O02dzy G a T2 NJ|Ureaswrn: & d R ovs

population. Indonesia IH 234,631 4 4.29
Brazil I 193,138 5 3.5%
Pakistan I‘ 163,261 6 2.99
Bangladesh I 153,709 7 2.89
Russia I 141,695 8 2.5%
Japan I‘ 127,549 9 2.39
Mexico I‘ 112,425 10 2.09
Philippines I 96,270 11 1.79
Vietnam I‘ 85,996 12 1.5%
Germany I‘ 81,707 13| 1.59
Egypt I 78,350 14 1.49
Turkey I 74,237 15 1.3%
|examp|e market G 54 0.1%
‘Other 5,563,234 99.9%
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— Current and Future Age Profile

Global Demagraphics L4 In 2010 an estimated 25.9% of the population is
under 25 years of age. This reduces to 22.0% by
2030. In the context of an increasing total
population this means the total number of such
persons reduces 160.2 thousand persons.

65 plus

40to 64

2030

" 2025 For the same time period the number of persons
= 2020 aged 25 to 39 reduces as a proportion of the
"B population (from 20.1% to 18.4%) and in absolute

:22;2 number reduces by7.3 thousand.

251039

15to0 24

Oto 14

| : , | | | , The 40 to 64 age group is projected to reduce in
0 1 1 2 2 3 3 absolute size bys8.1 thousand persons, taking it
persons hns from 36.0% of the population to 32.5%.

% Population in age  |Age Group

group 0to 14 1510 24 2510 39 40to 64 65 plug . .

2000 16.1% 1L7% 2379 20 ey Finally, as for nearly every country in the world, the
2010 (143%  116%  201% 36098 180% G5+ gge group increases as a proportion of the total
2015 L 13.7% 11.0% 19.8% 35.604l 20.09 Iati In th f | ket it is f

2020 13.2% 10.4% 19.7% ol 21804 Population. In the case of example market It Is Trom
2025 V127%  100%  19.2% 3382429  18.0% to 27.1%. A reduction of 871.0 thousand

2030 | 12.2% 9.7% 18.4% 32.5940 27.19

persons.
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— Current and Future Age Profile (Cont)

Global Demographics Ltd

e=?010 ===2030
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% Population in the Age Group
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0%

10-14
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35.39 |
40-44 |
45-49 |
50-54 |
55.59 |
60-64 |
65-69 |
70-74 |

10

75-79
80 Plus

This chart summaries the future shape of the age
profile of example market's population. In 2010 the
average age of example marketis 41.5 and it is
expected that in 20 years time it will be 45.2 years.
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— Age Profile Relative To The World

Global Demographics Ltd

example market's population is biased to being old
with about 14.3% of population aged under 14 years

Old example market

Middle East
India

Africa
Developing Asia
South America
North America
Eastern Europe
China

Western Europe

Affluent Asia

0% 20% 40% 60% 80% 100%
% of Total Population in Age Group

W0-14 yrs W1524yrs W2539yrs MW40-64yrs ME5+yrs |
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Factors Affecting Total Births

Global Demographics Ltd
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Total births in a country are determined by the
number of women of child bearing age (defined as
15 to 49 years inclusive) and the propensity of those
women to have children.

The propensity to have children is projected to
increase from 39.7 births per thousand women to
40.4 by 2020. It is then projected to decline to 38.6
births per thousand by 2030.

The number of women of childbearing age is
expected to decline from 1.8 million to 1.8 million
between 2010 and 2020, and then to decrease to 1.7
million by 2030
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Projected Trend in Total Births

In 2010 there are estimated to be 73.18 million
births. Down-3.3% from 75.72 million in 2000,
reflecting the combination of a decrease in
propensity to have children and an increase in the
number of women of childbearing age.

By 2020 total births per annum are expected to be
71.26 thousand and by 2030 they will total 67.23
million per annum. In total over the next 20 years to
2030 the total number of women of child bearing
age will decrease b¥.50%. Over the same period
their propensity to have a child is projected to
decrease by2.8%.
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O Death Rates and Trends

Total deaths are a function of the death rate per
thousand persons in each age group and the relative
age profile of the population. The more older
persons the greater the total number of deaths and
also the average death rate. As such in an ageing
population it is possible to get an increasing number
of total deaths even though the death rates within
each 5 year age group is declining.

In the last decade the death rate of the under 40
years of age population decreased-By61% pa and
for the over 40 year population it decreased-y7%
pa. Over the next two decades the under 40s death
rate is expected to a decrease-2t6% per annum to
reach 0.07 deaths per thousand in 2030 compared
with 0.12 deaths per thousand in 2010. For the over
40 age group, the death rate per thousand increases
from 17.54 in 2010 to 17.89 in 2030. This reflects the
fact that an increasing proportion of this age group is
in the over 60 age range which has a higher death

rate.

Global Demographics Ltd

2030 0.07

2025 0.08

2020 0.09

2015 0.10

2010 0.12

2000 019
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— Overall Population Dynamics

Total deaths are projected to increase by 19.5% for
the next two decades from 62.1 thousand pa in 201(
to 74.2 thousand pa in 2030 as a result of an
increasing proportion of the population being over
40 years of age.

As explained earlier in this report, births are
expected to show a2.6% decrease over the next
decade (from 73.2 thousand pa in 2010 to 71.3
thousand pa) and then decrease b¥.7% between
2020 to 2030 to reach 67.2 thousand pa.

Global Demographics Ltd
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— Population Growth Rate Relative To The World

Global Demographics Ltd

example market's population growth rate is slow
n relative to the world average.

%

example market 0.5%

5202030
0.0% 12010-20

0.2%

Eastern Europe

-0.3%
Affluent Asia

-0.4%
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South America
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-0.5% 0.0% 0.5% 1.0% 1.5% 2.0%
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The Household
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O Number of Households

Gloval Demographics L example market has a total of 3.50 million
" households in 2010 and with a projecteti5%
2030 29 decline in average household size for reasons
09 discussed subsequently, the total number of
20 29 households increases through to 2030, when there
- 09 g are expected to be 3.89 million.
0.9 | = Rurel
2015 7 [ ®Urban The combined effects of increased urbanisation of
1 09 the population and continued decline in urban
2010 26 household size means that the number of urban
| 07 households will grow from 2.6 million in 2010 to
2000 23 reach 2.9 million in 2030. This is a 11.2% increase in
00 05 10 15 20 25 30 absolute number of urban households. By 2030
Households (Mns) Urban accounts for 75.2% of all households.
;'g;;em'ds = T; toasl Urzbgg-n Rotf ;Z Urb%; The number of rural households is projected to
2010 350 26280 0.87 75%  increases from 0.9 million in 2010 to 1.0 million in
2015 361 271l 0.90 5%  2030-a 10.40% increase.
2020 il 3.71 279080 0.92 75%
2025 381 2860 0.94 75%
2030 389 292l 0.9 75%
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O Household Size

Global Demographics Ltd

In 2010 example market has an average household

size of 2.20 and it is projected to reduce further over -

the next two decades as an increasing proportion of | s 2.0
the population of example market reaches the stage .
where their children have grown up and left home. | 259
Also, more younger families have restricted the 205 1

number of children to one.

2020 12

As a consequence of these macro trends, average 217
household size is expected to decline from 2.20 in 1 . :zb'
2010 to 2.14 by 203Q which explains the overall ot 5 o Tota

increase in number of households discussed on the 218
previous page. ]

2.34
2010 15
2.20

The average size of urban households declines less ]
than that of rural households over the next two 26

2000 32

decades. 241

0.00 0.50 1.00 1.50 2.00 2.50 3.00
Household Size
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= Household Size Relative To The World

Global Demographics Ltd

example market
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example market is currently biased to the lower end
of the world in terms of household size but moves to
a level in line with the developed world over the
next two decades.

As explained, this is an important variable as it does
Impact per capita incomes and is a good indicator of
household structure; such as an increasing number
of older two person households and fewer family
households.
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O Presence of Children In The Household

Global Demographics Ltd

2030

2025

2020

2015

2010

2000

72.8%

72.2%

71.6%

70.9%

70.3%

67.8%

0% 10%

20% 30% 40% 50% 60% 70% 80%
% Households with no child
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Using data on probability of being married/in a
relationship and probability of having a child in the
last 18 years it is possible to estimate the proportion
of households that have at least one child under 18
years of age in them, and, by default the proportion
that have none.

At present, the proportion of households without
children in them is just 70.3%. However, with the
reduction in the birth rate and an increasing number
of families reaching the point where the children
have left home, this proportion increases. By 2030 it
Is expected to be 72.8% of all households.

In the context of a increasing total population and a
increasing number of households, this means that
between 2010 and 2030 the number of childless
households increases from 2.5 million to 2.8 million.
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Lifecycle Profile of the Population
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Profile and Implications

This chart shows how rapidly the consumer market

of example market might be expected to change. In
2010 the family stages account for 31.6% of all adults.
(Married with a young child and married with an

older child at home). By 2030 this is projected to
decrease to 28.9%.

Conversely the older lifecycle stages will increase in
importance¢ and particularly the older working age
adult . At present they are 27.4% of all adults and by
2030 they are expected to be 22.1%. In the context
of a increasing total population, in absolute size it
goes from 1.80 million persons to 1.61 million. That
Is a-10.5% decrease. This is an important segment
with higher discretionary expenditure, and,

therefore, worth paying attention to.
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